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Oil Financing from the fe: 


goes where you go... 





Mr. C. |. Holliman of Gibson and Holliman, Drilling Contractors, with Mrs 
Holliman and son, John, at rig #3, located on Boker estate, Montague 
County, Texas. Mr. Holliman is a regular customer of the FIRST in DALLAS 


Specialized experience, organization, and res¢ 
to help you with practically any kind of 


need for “working money”. 


| G] NATIONAL BANK IN DALLAS 


Member Federal Deposit Insurance Corporation 
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put FIRST financing 


in your own oil future 





GOODYEAR INDUSTRIAL PRODUCTS 


@-Specified 


Rotary Hose Fitting with 
integrally streamlined end 


fe 
Threaded adapter attached to gooseneck 
Streamlined shell 


Split compressible annular ring of steel 
reinforces hose end 


Multi-ply reinforcement of hose 


Mud-, sand-, and oil-resistant tube 


¢.1.M.-Specified Rotary Hose “like new” after 16 wells 


i Style 3153H Rota rilling 
G.T. M.— Good) ' 


ery length of Goodyear 3153H Rot 
e is hand-built with steel cable reinfor 
designed for drilling to dept f 15,000 to 


20,000 feet, where bottom-hole pressures art 


ROTARY HOSE by 


GOOD*FYEAR 


THE GREATEST NAME IN RUBBER 








IT’S SMART TO DO BUSINESS wit/) your Goodyear Distribut le can give yo fast, depe ndable service on 
Hose, V-Be lts, Flat Belts and manu other industrial rubber and nonrubbe? supplies. Look for him in 
the Yellow Pages under “Rubber Goods” or “Rubber ] 








YOU, too, CAN BI 
petrochem-isoflow furnaces 


are most economically desirable 


by any comparison 


Whenever all the specifications and all the operating 
requirements are applied to direct-fired furnace design, 
you can be sure PETROCHEM-ISOFLOW FUR.- 
NACES will be found most economically desirable, by 


any comparison. 


In making comparisons it is essential to take these factors 
into consideration: 


1—Average radiant transfer rate. 

2—Maximum deviation from average radiant transfer rate. 

3—Average and maximum transfer rate in convection section. 

4—Maximum tube wall temperature, radiant or convection. 

5—Maximum efficiency with specified excess air. 

6—Controlled thermal recirculation of flue gases to provide 
even heat distribution throughout full length of each tube 
and equalized heat distribution around each tube. 

7—Overload and corresponding transfer load. 

8—Design to provide: structural column supports—Ladders— 
Platforms—Tube Removal facilities, etc. 

9—Degree of assembly; of the furnace structure and of the 
heating surface. 


When you specify 
** you'll be in good 
company. More than 1500 are now in ser- woe : 
; ‘ : at .! 
vice, performing to the complete satisfac- Wi @ 
ry : 
tion of their operators and usually well . bis 


beyond their rated capacities. > 


PETROCHEM-ISOFLOW FURNACES 


SRstmerten 8H Sise ..1 CAPACITY... BET 
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RIGGED FOR 
THE BIG JOBS 


in pe troleum financing 


In the services of one of 

the nation’s finest Oil 
Departments, in the strength 
of the largest capital 
structure and total resources 
in southern banking... here 
is the capacity to serve the 
business of oil financing — 
however small, however large! 


WHAT 
CAN WE 
DO 

FOR You? 


REPUBLIC 
National BANK ef Dalles 


MEMBER FEDERAL DEPOSIT INSURANCE RPORATION 


CAPITAL AND SURPLUS $75,000,000 
LARGEST IN THE SOUTH 
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JANUARY I}, 


There is obvious reluctance in parts of the industry over the oil price 
hikes. It isn’t that needed, or justified. Instead, 
worry “soft” gasoline markets and the prospect of the return o 
Middle East crude within two or three months. oso. 3 


the increases aren’t 


over 


Independent refiners are hardest hit by higher crude prices. Wit! 
stocks, 


price increases. 


big gasoline they fear they may not be able to recoup the crud: 
And they were already squeezed by higher costs in general 


p. 43 


A submarine tanker may be the next major development in oil 
transportation. firm plans to build an atomic-powered one, 
with a 30,000-ton capacity. 5 See ae 


A Japanese 


Canadians are looking beyond 1957 for another big upswing in 
crude sales to U.S. markets. They made substantial gains in 1956, expect 
a leveling off this year before making new gains. p. 11 


Drilling and exploration are moving ahead at a brisk clip, despite 
winter, in the Quebec Lowlands. But the big push will come with the spring 
thaws. Added impetus to the oil and gas hunt in this previously-ignor 
area may result from an formed by the companies 
involved in the search. . 3 ae oo 


+ 


association to be 


There’s more doubt than ever now over the fate of Iraq’s oil flow 
through Syria. A new cal 
nationalists and anti-West independents. as See 


inet has taken over in Syria, filled with extrem: 


There’s a growing gap between oil's capital outlay and its physical 

S. Abroad, in the “younger” oil areas, replac« 

ment costs of underground reserves are not rising so rapidly as in the U.S. 
p. 12 


growth, especially in the | 


Tidewater’s success in cutting accidents by 60% last year under- 
scores the critical role of employee attitude in safety. In its attack o1 
“human failure’ through a supervisor-training program, the company 
is showing why this approach is winning wide favor in the industry. 

p. 26 
* 


Many bills affecting oil have already been dumped into the con- 
gressional hopper. Some are perennials, and will get scant attention. Others, 
such as the one requiring advance notification on mergers, may be passed. 
One natural gas bill has been introduced, but it’s not the compromis: 
legislation that has been widely discussed in the industry. as 


1957 









Looking Ahead in Washington 












McGraw-Hill 


Congress will investigate crude price increases 











Washington price adjustments have often touched off congressio! ries. This time, 
Busou the relationship of the increases to the oil-for-Europe program makes it 
even more inviting to investigators. Senator Joseph C. O’Mahoney (D., 
January 11, 1957 Wyo.) doubts the wisdom of allowing “one segment the American oll 
industry to dominate” world oil traffic. His antitrust mmittee will 
hear testimony from officials of the Eisenhower Administration. And he'll 
ask the Texas Railroad Commission why allowables have been held down 







The Justice Dept. is watching prices, too. The National Oil Marketers 







Assn. is already demanding that the Antitrust D 01 estigate to 
see if there has been a conspiracy to raise the price of crude ar roduct 

The antitrusters’ intentions should show up in the O’M ey inquiry, or 
when the department goes before Congress 1 sk f ppropriations t 





carry out antitrust activities. 









Federal oil planners are moving to head off objections to the way oil for 








Europe is being handled. Independent producers : refiners apparentl 
will be added to the Middle East Emergency Committee. Secretary of the 
Interior Fred Seaton promises to consider prop by the Independent 
tefiners Assn. of America to improve the oil-for-Europe program (page 9) 
But you can expect pressure for a full-time Petroleum-for-Eu Adminis 
tration—and demands for stronger U.S. moves to « reased 












allowables in the states. 





Gas legislation hinges on Eisenhower's actions in the next few weeks. 








If he comes out flatly for a change in the law e: e} trol over 
gas producers, a new bill will get moving quickly. Otherwise, Democratic 
leaders will sit on their hands. And the industry n’t ready t 
go through another tough battle unless the President learly on their 
side. Until producers and distributors get together o1 . kind of 






Kisenhower support isn’t expected. 






Congress will be pressed for a bill that at least streamlines regulation. 
The Federal Power Commission wants freedom t tape deal 
vith the thousands of producers—whethe1 t ( leg 
tion actually easing federal control 






















The depletion question will be reopened by oil shale champions. U1 
Oil Co. of California, with the support of | rs terest artins 
a drive to get shale oil producers the same 27 epletion oyed by 
oil and gas producers. At present, « hal 3 15 S ndustry 
spokesmen fear that any reopening of the ll meat 
increased danger to oil and gas percentag nleti hol f shal 






reserves disagree. 







The Justice Dept. is taking a close look at the El Paso gas merger. 






Federal Trade Commission has been notified tha ; Nat Gas Co 
proposed merger with Pacific Northwest is Justice’ y. Court decisior 
have left somewhat fuzzy the antitrusters’ authority to interfere with 
regulated industries. However, a new bill pushed by Emanuel Celler 





(D., N. Y.) would give Justice clear sailing in suc} 











EPOLENE 


the easiest way to blend polyethylene with paraffin 


I polene wives you all the advantages of polyethylene plus easy blending. 

Epolene is not an ordinary polyethylene. It is a special low-molecular 
weight polyethylene chemically constructed to create an ideal modifying 
agent for paraffin. And, because Epolene has a lower melting point than high- 
molecular weight polyethylenes, it can be quickly blended with paraffin at 
temperatures as low as 180°F. 

Prope rties of | polene are extremely uniform from lot to lot. Viscosity is 
held within narrow limits. By standardizing on Epolene you can confidently 
standardize your blending formulas and procedures. 

Look to Epolene as the easy, economical way to increase the melting point, 
blocking temperature, dielectric strength, toughness and scuff resistance of 
your paraffin formulations. For samples and further information, writ 
EASTMAN CHEMICAL PRODUCTS, INC., subsidiary of Eastman Kodak Com- 
pany, Chemicals Division, KINGSPORT, TENNESSEE. 


1 ; Z r 1 ? Eastman Chemical Products, Inc., Kingsport, Tennessee; New York City; 
f - as & Ss 


Framinghom, Mass.; Cincinnati; Cleveland; Chicago; St. Lovis; Houston. West Coast: Wilson Meyer Co., 
" EASTMAN POLYETHYLENE WAXES San Francisco; Los Angeles; Portland; Salt Lake City; Seattle 
































HOW FLUOR 
BUILT PLANS INTO PROFITS 
FOR GREAT NORTHERN 


Great Northern Oil Company’s com 
pletely new 25,000 barrel-per-day refin 
ery at Pine Bend, Minn., features 10 ma 
process units completely integrated 


ithout intermediate storage. Great 


cor 
\W 

Northern is another example of the abil 
Its The Fluor Corporation, Ltd. to 
le al} 


ola complex project 
a 


( 


ed and ¢ eency 
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Case of the Reluctant Price Hike 
There is no quarrel with the basic evidence: Producer costs 


show that a price rise was overdue. But supply-demand factors 


could make it short-lived. 


The clues to the future are domestic gasoline inventories and 
the return of Middle East Oil. 


While the move to raise crude oil 
prices gained momentum this week 
some major obstacles still stand in 
the path of an effective—and lasting 
—general hike in postings. 

It was five « ifter Humb! 

hig] ting in ‘Texas befor to it 1X11 
buvers on balance MER 
If, Sinclair, Sol tput of 972 


, . + 3 
g with the hig! 


+} 


Also, refiners have been in a tight 
price bind most of the year, due to 
oversupply. And wl I 


a 


IRAA 


U.S. IRAA 


] 
reioht 


i 
in th 
rice 1) hiny 
nd West | 
( Continenta 
higher postings to N 
na, the Mid-Continent 
Mountain 


Some raisers, to quote one, ‘went 
along reluctantly.” 

heir reluctan ind their f 
that the crude rise mav not b tot for tl Refiners and marketers agree that 
lasting based on these facts, among tt ith of tl het] current excess stocks of gasoline make 
other tl price increases difficult. 

. 5 P t Ih the product that will h 

Higher prices will not bring any sd lecile a RE a Br aE IT 
substantial new production to the oa aie 
market. 

here is a demand for ever 

U.S. crude that can be prod 
ind moved to U.S. refiners 
tidewater fol export to 
europe 

But domestic production is alr 
t an all-time record of 7.4-milli 

is rapidly approaching th 
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\ \t d, ¢ ine stocks wel 
1S7-milhion bbl 22-million overt 
1 vear ag Lh nt trend of re 

fine runs. gasoline ields, and de 


nand prospects indicate that, by Ma 
1, U.S. gasoline stocks will total at 
ist 225-muillion bbl., million bbl 
13 over last Ma 

Woncem ovel it inventories 


ould be noted this weck in the initial 


n es in product prices. Gasoline 
ppear head ward only lé 
gal it tank wagon probably les 
1 cargo lot nd distillate prices onh 
bout 1.2¢ i gal. Both are modest 
! n vy of th e of the 
| 3 in crnd 


But by far the biggest obstacle to 
a lasting general increase in U.S. 
crude prices is the expected re-open- 
ing of the Suez Canal and the pipe- 
lines from Iraq to the eastern Medi- 
terranean. 


Kew epDert x] t ti two I 
teri to | losed 1 t mid ir. And 
om timate th t nie f 
thy vill | ( 1 operation 
| pring 

\ ret f Ni | st oil to 
or Y nod the r umption of Niiddl 
] ist ric Wil t mite th { Ss 
vould h t on demand 
t domest Mm) pri i 
omesti 

So far. onl tern Mediterranean 

nd nr hy } raised. and 
those by only 23¢ a bbl., well below 
the range of from ( bbl. to 45. 
i bbl in th US 

.ormal vould | tanker rates 
down, giving Middle East crude it 
pre-Suez pI 1 ntag over do 

tic cr to Kast Coast refiners 


It was the shutdown of the canal 
and the Mediterranean pipelines that 
provided the opening for the U.S. 
crude price hike—even though the 
increase was to pay for increased 
costs that have accumulated over a 
3!/>-year period. 


While most ittributed 
their higher postin to an imabilit 
t hill thei lema fol ude, th 

lationship 
‘ +l, Mor hy) 1 behind th 
| 

Ilumbl pr if I Lanne Baker 

t this war \ mportant cause 
t nor b t for the new 
the ubstantial rise im unit 

t KK th pl 1Ol general im 


a June ] 5 


Some producers say the average 
35¢-a-bbl. hike in postings will not 
cover the increased costs incurred 
since the last general price advance. 

Said L. bk. MeCollum, president of 


( itinent | (); Ih IT ent crude 


oil price advance will partially 


ost increases which all producers ha 
been experiencing.” One major cost 
item cited by McCollum is oil-count 
tubular goods, which have increased 
35% in cost in the past three yea 
The cost study committee of th 
Independent Petroleum Assn. of Amet 
ica found that since June, 1953, th 
costs of finding and developing crud 
oil have increased 35 while t 
revenues from crude oil sales ha 


vanced only 10 


Many producers, too, are unhappy 
over the increased differentials be- 
tween coastal and inland crudes 
established by the initial postings. 

For example, some fields in West 
Central Texas, North Texas, the Pan 
handle, parts of Oklahoma, and even 
in the Rocky Mountains suffer 
reductions in 1956. ‘Those cuts eith 
created differentials, or aggravate: 
vious differentials, which have 
been made even greater by the 
tions in the new postings 

Humble’s initial postings, for 

mple, raised Gulf Coast cru 


Open Season On 


The 85th Congress, only a week 
old, is off and running on legislation 
affecting the oil and gas industry— 
with the emphasis on antimonopoly 
and public lands measures. 

More than 2,000 bills of all t 


have been introduced in th HH 


ilone, and the flood is still comu 
Onlv a relative handful, of « 
run the congressional gantlet t 


COTTIC law 


Legislation aimed at slowing the 
merger trend and putting a govern- 
ment chairman over the National 
Petroleum Council heads the antitrust 
program for 1957. 

Rep. Emanuel Celler (D., N. ¥ 
introduced four bills this week wh 
vill keep his antimonopoly sub 
mittee busy for months 

lopping the list is a measure 
posed by Major oil com panie Last 

requiring parties to certain me! 
to notify the government in advan 

Celler, who has long criticized 
idvisory ZTOUpS as NPC ind the bu 
ness Advisory Council, which operate 
under industry chairmen, will push a 
bill requiring government chairm 


Several attempts will be made to 
toughen price discrimination laws. 

lhe old Patman-Kefauver bill, which 
ilmost passed Congress last vear, ha 
been reintroduced. The measure would 
outlaw discounts to selected customer 
even if granted to meet a competitor 


\ t follow 

tl T t tt Con 
t t \\ t Central 
l \ l'exas | ( b 
B t t t ti na 
\\ ( | t 
} i into 
' P a assed 

Gulf ¢ 


Undoubtedly there will be some 
sifting out of the numerous differences 
in the amounts of increases made by 
various buyers this week. 


Gulf ¢ iW 
lex ( t 
I] ] DI \ 1 New 
\lex Gult b] 
\ t ( 
| + t 
C : . 
bus } | 
( f t S | } 
Ss ( I “a 
' t th 


Oil Under Way 


Rep. James Roosevelt (D.., Calif.) 
has tossed in a raft of bills aimed at 
meeting complaints of gasoline deal- 
ers. But none is expected to pass. 


IX 
‘ » ret 


The House Interior Committee will 
get an early start on legislation to 
safeguard oil-rich public lands from 
further military encroachment. 


( ling D., Calif 
! t i 

f the Pen 
P ( , 
() | » hea4r 
t Min 

| Act. S t Wm it 
teet nitat 


Bills also have been introduced to 
limit oil imports, but serious consid- 
eration isn't expected—at lcast not 

hortag in Fur D> 


} 
; 


Legislation to exempt natural gas 
producers from U.S. regulation also 
is in the hopper—but a bill with real 
industry backing hasn't been intro- 
duced yet. 
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Canadian Oil Outlook Stays Bright 


Canadian crude oil made big gains 
in the U.S. market in 1956. But it will 
do well to hold them in 1957. 

I’xport of Canadian crude, virtuall 
ill of which go to the U.S., jumped 
from 14.S-million bbl. in 1955 to 42.5 
million bbl. in 1956. 


The big jump was due mainly t 
increased use in the Pacific Northwest, 
served by the ‘Trans Mountain Oil 
Pipe Line Co., and to increased d 
mand in California as a result of the 
Nliddk | iSt Crisis 

Currently, about 60 of Canada’s 
exports goes to the Pacific Coast state 
nd 40 is moved through the Inter 
provincial pipeline into the Midwest 
rea 

Canadians 
hance of st pping uy 
the U.S. this vear 


themselves — see littl 


their sales t 


By 1958, however, Canadians ex- 
pect their U.S. sales to swing upward 
again, and to make steady gains in 
the years beyond. 

he opti 
two rehners now Dbcing 
Washington to use ¢ 
And oth ew outlets 

Phere hope in Canada that, ¢ 
tually, western Canadian oil will bi 
nto the big Chicago 

Over-all 


it’s onh 


nism for 1958 is basec 
built 
inadian crude 


mav devel 


market 
Canadian producers fig 
matter of until mor 
their crude will mov 
S. to help mect a deman 
ibout 5 


tin 
ind Tare ot 
nto the | 


that continues to rise 


Canada's total crude production 
rose about 20°% in 1956, to 170.5- 


Army Uses Rubber Cylinders to Roll in Its 


with 


million bbl. But the 


1957 increase is 


not apt to be that much. 


I he MCcreas< 


to be 


of ¢ 
berta, rar 


NE irca, In Ca 
oil 
the eastern refiner 


yb] 


Canada 


million | 
100-milli 


iround 
cerning factor is the 


10 


Inadian proc 
trom ¢ 
ter 


15 Ihe 


marke 


market, wer 
c¢ of mor 


The most significant developments 
this year will be in transportation, es- 


pecially for na 


oyects ar 


The Army is testing a new method of transporting bulk liquids 


in hard-to-reach places. Instead of 


wheels, it fills the “‘wheels” themselves 
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mounting 


containers 


on 


collapsible rubber con- 


tural gas. 


Several 1 
} 


} 
yhich w 


tainers 
towed by 


3.000 gal. of fuel 


gasoline 


at 


tion facilities will probably jump f1 
iround $200-million in 1956 to mor 


than $275-million in 1957 


A moderate increase in refinery 
investments is expected this year. J 11s! 
how much the increase will be, ab 
the 1956 figure 
It depends to some 


of over $100-milli 
uncertain 
tent on how quick] ome new 
ects, such as Cities Servic 
the Toronto area, get 
Increased refining 


] 


loronto area result 


renner 


ision bv Inte rprovul 
line to that point 


Expenditures on development and 
production will be at about the same 
pace as in 1956—but with some shift 
in emphasis to exploration. 

Ihe industri r 


} 
( 


\ 


1956, about 2 rig 


Most major oil companies plan 
larger outlays on marketing facilities 


in 1957 


oil 


Fuel Supply 


or fuel oil. Here SIX such containers, 


an Army crawler-type vehicle, are moving more than 


Thule, Greenland. 
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Oil’s Physical Growth L: 


UNITED STATES 


Capital 


Capital Expenditures Expenditures 


s 


~ ; 
Fd Crude Production 


Runs to Stills 
Total Demand 

Crude Production 
100 


1946 1947 1948 1949 1950 1951 1952 1953 1954 1955| 1946 1947 1948 1949 1950 1951 1952 1953 1954 1955 





Oil’s Expansion Costs Keep Rising 


Expansion of the petroleum indus 
try's capital spending in the free 
world in the past decade has out 
paced the growth in the industry's 
physical aspects, such as crude oil 
production and demand. And invest- 
ments in future years will have to be 
at an even faster rate. 


The gap between the expansion in 
capital expenditures and the indus 
try's physical growth is increasing 
in the U.S., but narrowing in the free 
foreign areas. [his d t 

to Co P 
enditures in the free 
eas rose at a faster rate 
1946 and 1955, however 
U.S t t 


1 of investment abroad 

d availability of for 

nte¢ rnational movement 

under normal operating conditions,’ 


Petroleum's free-world capital 
spending between 1946 and 1955 
more than tripled while demands. 
crude oil production, and refinery 


runs only doubled. | 





It takes a complete team to keep dependable 
drilling mud service available for you 


Meet this Magcobar Man, who runs a school... 
he’s a scientist, a teacher, a mud engineer. 


7 
Complot« 
DRILLING MUD SERVICE 


MAGNET COVE BARIUM CORPORATION 


Houston, Texas 





Now... 6 to 10 Months Delivery 


on IETGURNEAU mobile offshore platforms 


l.eTourneau Offshore Platforms, which can make loca- has resulted 
tion changes within hours instead of days, are now form now 
in “turn-key” condition within 6 to 10 1957 
} 


aependall 


upon design selected — on a The “S ‘ , 
1e Scorpion , whi 
I ; 
25, 1956, has perf 
range of operating 


ng? 4} 
1e-first-served-basis 


Platforms can be obtained in several types, for work- 


ver and completion, as well as for deep drilling. All 
I I 


re modern tripod construction highly mobile A drilling platform 


nd rapidly self-elevating fabricated with matched conditions can n 
{ prover omponents manufactured by R. G tion of Le 
Tour l n LeTou 

Phe ourneau Platform, christened the “Scor- 

nase Zapata Offshore Company has 


n its ability to make fast location 


in overall performance Its success 


PERFORMANCE REPORT 


rpion’s sual 3-leg 


from 1956 Annual Rex 


Zapata Offshore 


~ a iil 


ARTIST 


S$ CONCEPT of z 


L f 





N > ep ¢ re . vees 6 ea 


LT RG. ETOURNEAU [NC 


M Art 





What’s New 


Japanese Firm Plans 
A Submarine Tanker 


A Japanese firm says it will build 
two atomic-powered tankers—one of 
them a submarine. Mitsubishi Heavy 
Industries Co. announced last week 
that it ha 


SSU UU t 


ilready spent a year—and 
ting hull designs for the 
ITICI 
ked will be 540 ft. long 
OY ft., expected to dk 
when running completel 
submerged with a full cargo of oil. Th 
ild be rated at 30,000 ton 
if ictor s been designed 
ropel the vessel 
t ton surface tanker we 
’ 20,000-hp 
ctor, according to present 
eprints of both the 
urface tanker are expected 


within a few months 


ubma 


Natural Gas Substitute ? 


The American Gas Assn. has two 
research projects under way, aimed 
at finding an economical substitute 
for natural gas. 

Ihe purpose is to have a substitut 

dy if and when either the price 
the availability of natural gas create 

rious problem 

Wilham B. Tippy, president of 
Commonwealth Services, Inc., recenth 

utlined the two research projects at 
meeting of the New York Society of 
Security Analysts. They are 

e A two-step approach, wher 
nthesis gas 1 


shale oil, 


mtent by a process known as 


made from coal, oil, o1 
ind is then improved in heat 
metha 
nation 
e Direct hydrogenation of coal 

into a synthetic natural gas 

Tippy said that neither process can 
now produce gas as cheaply as natural 
gas, “but research keeps bringing us 
closer to the goal.” 


$100-Million Expansion 


Westcoast Transmission Co., Ltd., 
has launched a $100-million expansion 
program, including another new gas 
line to the U.S. 

Frank M. McMahon, Westcoast 
president, announced the full program 
last week. It calls for 
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IN THE INDUSTRY 


e Hiking capaci 
River-to-W ash 
#00-million cu 
m. This pha 
ng new comp! 
ut $55-mulli 
Building a | 
Savann 
ern Albert 
uth 


Esso Standard Oil Co. has discon- 
tinued its East Coast manager's of- 
fice, making its East Coast plants 
directly responsible to the New York 
office. 


Backers of the proposed Texas-to- 
Florida natural gas line are now op- 
timistic about completing the project 
by the spring of 1958. 

It remains to be cn, howe 
Coastal Transn ion Cory 
ind Houston Texas Gas & Oil Cor 

in get the two m I 


their joint venture 


whether 


onditions I 


Power Commission 

KPC gave the pro 
clearance before suppl 
ired P\ Dec rile 

oval was pegged to a revision 
the fees that the new line would col 
lect for transporting gas to two utilities 


imposed 


t 
‘ 


that have their own su] | li it 
gathering end. FPC wants to ma 
that other customers who will b 
ving at the distributing end won't 
} 


1 heavier share of the line’ 


Sinclair Pipe Line Co. has acquired 
interests in two pipeline systems in 
northern U.S. and Canada. At the 
same time, it became sole owner of 
the Silsbee-Hull crude systems in 
Texas. 

Sinclair bought a 2 

terest in South Saskat 

Co., which gather 
thwest Sask 
eries. and to 
Line at Regi 
with Minnesota P 
it Clearbr MOR, Ni 


Standard Oil Co. of California is 
going to buy 3,000 b/d of San Juan 
Basin crude, which will be shipped to 
Los Angeles by rail tank car. 

Cost of the crude 

freight charge 
1.) 


it the dchve 


The Oil Industry Information Com- 
mittee has shortened its name to Oil 
Information Committee. 

Thi reason It ft el th t th 

d version is simp! 
mndle 


Standard Oil Co. of California 
plans to spend more than $400-million 
this year for capital and exploratory 
purposes. 

This total 

its record high of $3¢ 


would be about 11 


5-millior 


bulk of the capit 
into exploration and devel 
stly in the U.S 





PETROLEUM COMMENTS By Wanda M. Jablonski 


The Shoe Pinches Both Ways 
| oa 


| | 
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Drills were chewing their 
way down for about 2000 
feet in the search for oil in 
1916. Today's drilling depth 
is more than double that. 


The change in drilling that 
forty years has brought well 
symbolizes many advances in 
the petroleum and chemical 

; : 4 industries. Engineers have 

a, ee dug more deeply into the 

: ; secrets of nature, too... 





have designed plants and 
KEEPING PACE processes to wrest new prod- 


ucts and services from pe- 


troleum, ores and elements. 

We mentioned 1916 because 

that is the year Sun Ship was 

founded. It has long served 

the swift-growing needs of 

petroleum and chemical in- 

dustries. Year by year, the 

engineering skill and facili- 

ties of the great Sun Ship 

‘@ plant have proven their ability 
to meet the demands for 
plant and equipment keyed 

to the swift pace of prog- 

ress in these and other 





important fields. Sun Ship 
keeps pace with progress. 


Sunt 
SHIPBUILDING & DRY DOCK COMPANY 


SINCE 1916 
ON THE DELAWARE + CHESTER, PA. 
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Exploration and drilling 
in the Quebec lowlands 


lie 
— ee ee ee 





@. 


Trois Rivierese 


Atbone VERMONT 












CONCESSIONS covering more than 1.6-million acres in Quebec Lowlands are being explored by 2 


Quebec Oil and Gas Hunt Stays Hot 


Canadian oil companies are push- 
ing ahead with a growing oil and gas 
exploration and drilling program in 
the Quebec Lowlands, despite the 
usual severity of winter conditions 

Phe Oucl Lowlat 


band 


th | f the St. Lawren 
R t f Montreal uy 
fO bout m 
| t t flect th 
if 
hy hr 
+} VW " + 
( ) \ + 
t the tow! 
LA | 
} \l ; h 
} + 
Kast ( ( () Lt 
St. | St 
' 
\ \ 
‘ RB 
\ I | ( 
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la’s largest and oldest 


ontinuing with its dnilli 
ram involving two 


the winter months. The lat 


spudded in near th 
Precieux Sang, about 7 m 
of ‘Trois Riviere Three Ri 
the St. Lawrence 
\lost perators are using 


The big push, though, will come 
next spring. That's when most of the 
28 companies—majors and independ- 
ents—that have taken large lease 
blocks in the area will swing into 
action. 


More than a dozen of th 
Ider re going ahead with ¢ 

il investigation eism1 id gt 
ter surveys), preparat 


we ither Ca 


when the 
Imperial is the 
vith 556,000 acres. In 


three wildcats started in 195¢ 


11 


i 


iddition t 


perial plans further drilling, b 
three vears of exploratic 
Mountain Oil Ci 
ntry in the 


nin th 


Oucb Lowland 


\ 


PETR 


ee! 


companies, despite 


winter 


is 













Ltd., 69, 5 acres; Inter-City Pro 
pane, Inc., 60,000 icres; Quebec Am 
monia & Gas Exploration, Ltd., 60,000 
icres; Laduboro jl, 


ICTCS, ind AVEIT \l 


iCcTes 


Ltd., 59,5( 
Forget, 27.6% 


The exploratory rush began after 
a farmer—drilling for water—brought 
in natural gas at the rate of 5.5-mil- 
lion cu. ft. daily instead. This hap- 
pened in late 1955, at Pointe du Lac, 
23 mi. west of Trois Rivieres. 

Dr. T. H. Clark, head of Geolog: 
Sciences, McGill Universit 
well was ordered shut in by the 


incial governn what ha 


termed 


The 


M ithout 


iS i 
Inart 


finding 


to larg nt 


Presence of natural gas in the low- 
lands has been known for nearly a 
century. The industry, however, has 
preferred to concentrate on the rich 
oil and gas fields of western Canada. 

Some wells that currentls Id 

Ppurpos have beet 
The first 
’ 1 ] =" 


1c OT Oo, 
CCT ilmo t COl ipl 
s rushed to 
ind ther 
. where big nev 
being discove 


Though most of the lowlands search 
so far has been for natural gas, it 
does not mean that oil is being ig 
nored. The American Assn. of Petro- 
leum Geologists has reportedly termed 
the lowlands ''one of the future poten- 
tial oil fields in the North American 
continent.’ 

\s far back 

CTH f natural gas 

cluded that “this ga 


n which should b 


port 


ISS4, a1 pol 


deposit in the 
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Oil Well Drilling 
Equipment 
ga ontinually being 
The Geological Assn. of Canada 
has said that ''there is direct evidence 
of the presence of oil and gas, either 
as seepage or showings, in wells 
drilled in the Potsdam (Upper Cam- 
brian) and in the Ordovician forma- 
tions, the Beekmantown, Black River- 
Trenton, and Lorraine." 
| } 


rock bits - tool joints 
boilers - chain-brake blocks 
derricks. tanks 


lation, mm 
l und 
oft Ord 


otal ¢] 


pumps 
liners. valves 
totco drift and directional recorders 
tubular goods. wire rope 
tuffy slings 


EXPORT CORPORATION 
233 BROADWAY, NEW YORK 7, N. Y. 
pretecca, urbanizacion sucre, maracaibo, venezuela 

calle defensa 320, buenos aires, argentina 
broad street house, london e.c.2, england 
rua do carmo, 27-7°, rio de janeiro, brazil 
calgary and edmonton, alberta, canada 
west building, houston, texas 


Canada's largest refinery center, 
at Montreal, and the string of towns 
and cities up to and including Que- 
bec, provide a strong market incen- 
tive for lowlands drilling. 


If nat 7 


 KRAFTBILT 


OIL INDUSTRY FILING EQUIPMENT 


\l] 

The lowlands activity shows signs 
of spilling over into Vermont, where 
some drilling may soon start, and 
even into Maine. 

] . ] ] : 

STRIP LOG CABINET G-34, G-36 


cl di I 
KRAFTBILT ca et « } 
ht we 


wer { 


N 


pace Vertical 
log Rollfile 
Cabinet V-9%6 
£-24 


Filing Supplies to fit perfectly are avail- 
able for all KRAFTBILT units 


talog 57-8 on Araftbilt 
ROSS-MARTIN COMPANY 


PO BOX 800 TULSA 1, OKLA 
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- a 
What is it? 
It's a bubble-cap, encrusted 
with carbon, out of a fraction- 
ating tower just before in- 
place circulation 


Oakite 85, 


cleaning with 


Recognize it now? 


. after 
Oakite 
methods 


results 


pecialized 

rial for just 
maintenance 
throughout the 

try. For FREI 

t, “What Pe- 

Men Should Know to 
write to 

ucts, Inc., 39 Rec- 

w York 6, N. Y. 


sateteD MOUSTEIAL Cony 
we* “'%e 


OAKITE. 


. 
*TeRrads . meTHOoS 


Representatives in 


ties of Conada 
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Perforation with 


4-in. Dyna-Jet Charge 


Perforation with 
Standard 4-in. Jet Charge 


COMPARISON TEST of new-type charge with typical charge of similar size shows . 


New Jet Charge Makes Big 


A new, shaped jet charge that 
gives greater penetration, more hole 
area, and more hole volume has been 
developed at the Jet Research Cen- 
ter, Inc., Arlington, Tex 

Phe new perforating t 

11] more hol 
depth of penetrat 
e volume 
new servi vas Th 
industry Jan. 1 by \W 
of Ft. Wortl 
Jet R 


ices, In 


nter is jointly owned by \W 


vron Jackson Tools. In 


Ie 
Cx 
B 


t-process licensees 


1 subsidiary 


Here's how the 

\ metal barrier 
installed in a new 
barrier tends to deflect thi 
it harge to the ick 
irrier and around the 
collides with a low- 

The low-velocity 
high-velocity charge 
trength 


it 


The Dyna-Jet charge was tested 
against jets of comparable size 
Ihe charges were fired 
ide tests under fluid with 
ice Ihe were fired int 
target consisting 


; 


Hole 


Other size Dyna-Jet charges will 
be made available later 


<=> 


THIS IS SHAPE of Dyna-Jet charge 


1957 





(COMMERCIAL air. trans- 


Fos ct 
last- 


portation is one of the 


est- 


growing industries in 
America. But it should never 
he forgotten that with almost 
every new stride this indus- 
trv has taken. the petroleun 
industrv has had to be one 
jump ahead é a ha 
be ready with the lub 
and fuels to fit the job. 

. of The Texas Company 
proud that our associ 
with this vital industry 
heen such a long and su 


} 


ful one. In fact 





For more thar PO vears 


scheduled revenue a 
] 


miles in the i. S. 


ave been 


flown with Texaco Aircraft 
Engine Oil than with allothe 


brands ¢ ombined. 


The Texas Company 











MIDLAND 
COUNTY 


COUNTY 





GLASSCOCK 
COUNTY 


7] 


REAGAN 
COUNTY 





—_— = 





SPRABERRY operators are tapping production in the trend’s Clear Fork formation as 


Recompletions aa in Spe aberr) 


A large number of ailing wells in 
the Spraberry Trend of West Texas 
have been recompleted in the Clear 
Fork formation. This new production 
has pulled some operators there out 
of the red, and hiked profits for 
others. 

\I 


onditions 


The Clear Fork production now 
covers most of 48 sections, with the 
majority of recompleted wells located 
in the heart of the Spraberry Trend— 
the four-corners area of Glasscock, 
Reagan, Upton, and Midland Coun- 
ties (map.} 

\y the 


( 


The recompletion process generally 
is simple, quick, and inexpensive. 
Lhe rood ] re per ifec 


y electri 
| treatment 


Of the more than 365 Clear Fork 
wells now producing, about 100 are 
on pump, and the rest are flowing. 

Sat ne official “\\ 
that most of our ( 
vells make their allowable for t 
three or four months, and th 
luction begins to declin 

Sohio its Cl 
duction already is about 5§ 

Though much of the 


Ire ady 


cr mpa my 


found 


estil nate 5 


been dc Ve lop 
continu 


ik has bee 


tion work 
igns the pe 


22 / EXPLORATION. DRILLING, PRODUCTION 


What’s New 


First Triple Completions 
O.K'd in New Mexico 


gas completions in New 
»n approved by the 
rvation Commission. 


First +r 
Mexico have bes 


state's Oil Conse 


N\ 
\ 
\ 


Record California Bonus 


Standard of California and Humble 
Oil & Refining Co. have made a rec 
ord bonus bid of $7,250,606 for a 20- 
year lease on 5,500 acres of offshore 
land near Summerland, Santa Bar 
bara County, Calif. 
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the 
ind N 
r bid was 
. | 
ymAde up oO 
mtinental, and Superi 


tat 


Budget announcements by major 
oil companies underscore the continu- 
ing boom in the Paradox Basin. |! 

the latest development 
Co, is planni 
Ancth 
{ tah 
r ( );] & ( yd 


that th 
nt mav shift tl 
the field ft 


A 71.14-acre tract in southeastern 
Anderson County, East Texas, has 
been leased for $143,500 by Vi 
Katherine Rvan, of San Antoni 

The le isc 1 n the \W R VW lsor 

rveyv, 2 st of Slocum. It 

ind hes 330 ft 
N irthwe st \\ 
oil 


Northwest Production Corp.—pro 
duction subsidiary of Pacific North- 
west Pipeline Corp.—has acquired 
the assets of Barnhart Hydrocarbon 
Corp., and will operate it as a wl 

mwned subsidian 

Barnhart operate s a gasoline pl nt 
in the Permian Basin, 8 mi ist of 
Big Lake, Reagan Counts 

Northwest recently 


icquired the 
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Alberta's crude allowable for Jan- 
uary has been set at 442,372 b/d, 
down 6,102 b . from the December 
quota. [he allowabl by the ¢ 

wion “sete { Dp d b 


\ 


Oil men bid an average of $5.37 
an acre at the final Montana oil and 
gas lease auction of 1956. 1! 


1 + 


The State of Colorado leased | |.- | 
365 acres of school lands last week. 
‘ § ( Hig 
Bish () 


\l 


Drilling aia 
perene ge Lhe ¢ 


through 


ration if 


MAGN ENG 


Interpretation 
Tells You Where to Hunt 


Interpretation techniques 
developed by GMX—techniques 
now being generally 
adopted—pinpoint your targets, 

while the greater experience of 
GMX magnetic interpretation 
means that you get more for your 
exploration dollar. New 
techniques in both magnetic and 
gravity work are constantly being 
developed and applied by GMX 
in their continuing search for 


oil and minerals since 1925. 


A, C. Pagan 
L. L. Nettleton 

C. Steenland 
M. W’. Baynes 


Gravity Meter Exploration Co. 


Houston, Texas 
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ot royalty 
.. owners.’ 


Ne w Mexico 


It takes a lot of courage and a lot of money for Joe Roughneck to 
drill the oil wells necessary to supply ever-increasing demands 


Despite fabulous stories .. about 7 out of 8 are dry holes. 


But Joe, spirit of the oil industry, keeps drilling .. keeps bring 
ine in wells ..to satisfy needs of the public, of industry and the 
Free World’s defense. Lone Star Steel . . Joe’s Friend .. is proud 
to supply the API pipe required by his stepped up drilling 
schedules 


West 
Lone Star .. most modern pipe plant in the oil area. . turns out es 


Te xas A» 


| 


‘ 


API quality casing, tubing and line pipe day and night for Joe's 
spec ial needs 


Neighbor, wherever you are, specify 
Lone Star... and we both get a good deal. 


South Dakota 





EXECUTIVE -SALES OFFICES 

W. Mockingbird Lane at Roper « P. O. Box 12226 e Dallas, Texas 
DISTRICT SALES OFFICES 

Houston, Texas Midland, Texas San Antonio, Texas 

Tulsa, Oklahoma | Wichita Falls, Texas Shreveport, La. 
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NOW... 


QUALITY WELDS 
like these... 


with up to 


0% 


LESS 
SHIELDING 
GAS 


=teel, Monel. In 
COMBINES ADVANTAGES 1] 
Helium with the low ¢ 
welding vet 


Get the compl 


LINDE representative 


Linde Air Products Company 
A Division of Union Carbide and Carbon Corporation 


1 


is a registered trade-mark 





Trade-Mark 
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ANALYSIS of accidents (man had finger crush- 


ed here) is kew nart of Tidewater’s safety work. gear is given to men who can't 


ON-THE-JOB TRAINING in. use 





COMPANYWIDE REPORT on ac 


classes safety heads H. G. Fillhower 


masks and other 


work for 


( seatec 


Tidewater Cuts Accidents 60% by Attacking ‘h 


Tidewater Oil Co. sliced its acci- 
dent-frequency rate by 60%, last 
year. It did the job mainly by teach- 
ing employees how to guard against 


their own “unsafe acts." But it also 
coordinated companywide safety 
work, and told managers it means 
business. 
Ih ‘ li. G. Fillhower, Tid 
boss i] ’ f — gol tion 
d un tl Its of the 
ty; sit l 
fi nr P 
Ile f ( tment id 
6 obiective of 
‘S t it with pl nts 
t th 
' 7 } l + 
} | water 1S sé 
vit! t th p 
that 7 its tot fet 
t a t \ k tt next 
for all f the 
lh vil 
\V] Hi 
+] yk 
k | + | sf 
h | fetv show 
( } pl luction 
the fact that the biggest 
t n in these 
Well views, Fill 
ntrate UIT 
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Big dollar savings are only part of 
the benefit Tidewater expects 


that it is moving into the rank 
ifetv leaders. Savs Fillhower Sat 
s intimately concerned with th 

rale of workers. It’s a hel 

ment. Once the word get nd t 
uur Company has a good ret 
rd, vou find more men ) 

jobs. And safety is important 


ublic relations, tov 


The company's attack on “human 
failure" as the big cause of accidents 
is part of an industry trend. Safct 


ngineers with oil compat 
ig they have gone far t] 
in in guarding equipment 
ife working condit 






Tidewater is only one of many oil 
companies bearing down harder than 
ever on all phases of safety. Amor 


foots 


/ 


0 Si334aq F 


4 
e 


- 
vaMo> 
Si 


NOSNI¢ 





SWOLL 
Quy 





WHAT CAUSES ACCIDENTS is shown with domino display developed by consultant 


Alfred Lateiner. His safety program is being used by Tidewater to train its supervisors 


PETROLEUM WEEK 


JANUARY II 957 











REPORT on accidents is made by BULLETIN BOARDS are provided so that each craft 


Fillhower (seated) and J. R. Rock department can keep its employees posted on safety 


ng ‘Human Failure’ {0 


in a PETROLEUM WEEK spot 
the 
’ Neu | 
7” fetv staffs of Richt f | \ f 
in B ();] ( t 
’ B field, ( f retin t 
{ ¢ f ? 
in ] 
lh t f 
to] ; +} 1 + 
\l 1 Cll 
; itt + te ; 1] 
lud +} h } +] 
nl 
Anot h is t 
vith ) safet ttit 
» chars f nting a safet \ 
nm. oe mpanic ! f 





CHAIN REACTION that results in an injury can occur when 


all elements ave present. Men are told all jobs have this hazard 
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AFETY TIPS are demonstrated. Here an in- 


spector shows the wrong way to lift heavy object. 





BREAKING THE CHAIN by removing unsafe acts and condi- 


tions is shown to be the way to prevent any accident or injury 







The most important new tool Tide- 
water is using to teach its people 
safety consciousness’ is the training 
system of consultant Alfred Lateiner. 
1] New York safet list wl 
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‘“... You have to work just 
as hard to maintain a good 


ee ee safety record as to achi 
AND CONSTRUCTORS OF: : y achieve 
foe 


Notural Gasoline and Liquefied Petr rr 
Plants — Desulfurization Plants — Compre r SAFETY starts on p. 26 
Stations —Solid and Liquid Dehydr 

Plants — Pipe Line Pump Stations — Rec 

and Pressure Maintenance Plants —Pe 
Industry Process and Construction 


trole 


Stace 1926... 


DRESSER ENGINEERING COMPANY 


706 South Boston P. O. Box 2518 Tulsa 1, Oklahoma 


Tidewater's 1956 program began 
with a training institute in Tulsa for 


the company's safety officials. | 


pars 
merit re ~ 
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Day after day, it's 
RUSH-RUSH-RUSH! (82 


The n cam 


But there's still time to be 
well informed on the whole oil industry 
with Petroleum Week's variable-speed reading 








rticular interest, just read th 


ttl I 


You get a fast-reading summary p 
light-face tvpe as well as the bold 


of every story, just by scanning the 
bold-face type. This gives you th 
( ntial fact nd main points of This variabk peed reading t 

t in quick sule form nique, pioneered by Petroleum 
Weck, was designed for busy men 
like vou — to give vou the indust 


intel 


The complete details of each 
le ol information vou want and 


article follow in light-face type. wid 
lo gct the whole st on items of need, in the shortest po sible tin 


p ala ‘ T . 
i |: | R¢ yi I: AY | To give the program a solid base 
4 4hu | a ain 
top management provided full sup 
port. And it ntralized re sponsibility 


W EER —on-s vost reap ipce wAcazine for safety ‘ 


HOUSTON « T a - NEW YORK 
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| chain reaction of responsibility that ware refinen irketing, and ma To spot unsafe working conditions, 

would reac ill levels. He sees the ne depat the company has four-man inspection 

month ccident report regularl Ce | groups issigned to tour local facilitie 

nd division and department head f : ae ae ne me Vhev look for dangerous work meth 

hear from him if their accident rate 2 iar, 7 recom ods, as well as for unsafe cquipment 

ire high i suit nins Ol One supervisor ind three worker 
Phe compat official view: “Sat nlv b VISION ( Mladke up ¢ ich inspection grouy 


in operating ponsibilits ( I ind ¢ nee event slackening of interest 


+ 


mands the n hrection and contr ontinuing low entio fet ! evervone feel part of 

that are given to the functional ct provided by. safe omm ram, the supervisor 

iencyv of ch department.’ Y 1 mbershiy rotated everv month 
Under the | system, cach of tl ( ery sIX month Recommendations trom th 

ompan four divisions Wester The go to the department heac 

Central, 1 rl ind Souther 

handled 


new centralized system has Ava tn? ; 
permitted a vital addition—coordi- aaa ) age Pare nate 
nated reporting of accidents. | . ee ee 


me of the 
ic pinpointing of 


Something that 


With a solid year of progress be- 
hind it, Tidewater is setting an am- 
bitious goal for 1957: a frequency 

Management also provided enough oO mn pal rate of only three disabling injuries 
safety manpower for the job. }.1c! nt per million 2 worked. [his we 
division h 1 safety upervisor, wl { I | I lit | ( than half the nu t 


1} It oor, DeECOT 


explain 
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wIoOn supers t i 1 I f I tI kK \ 


for the A 
istal production 
pipeline act 
irtment And 
has three t 








OIL MEN CALL US ‘BANKERS’... but 
BANKERS CALL US ‘OIL MEN’! ! ! 


Join the Successful men who 
profit from Platt’s OILGRAM 


Mail coupon below for free trial subscription You can talk the strange languags 
of Oil with us because we “made 


Complete DAILY News from the us" aeese Of a eel Sdeeie al 


Po : . our directors ar lirectly affiliated 
World S Leading Oil Centers with the oil cians Wi have ve 
“ z of the largest Oil Credit files in the 
Profit by reading the OIL >RAM News Serv nation; OIL LOAN service that in 
“ iy boi abe Days, often Wwoeks anedd cludes oil-wise Trust Dept. counsel 
>f other ag ry — sources _ accu See R. ELMO THOMPSON. R. OTIS 
rote, Quotabdie. Velivered to your desk Dy tast- . 
est mail each morning Monday through Friday McCLINTOCK, RUSSELL F. HUNT, 

4 WM. W MICHAELS, BILL KEN 

* DALL or R. H. GWINNER. Remem 
ber, in Tulsa . in the Middle 

SPECIAL! Try OILGRAM for two weeks af our West it's BOTH pleasant and 


protitable to 











expense. Learn first-hand how valuable it can be. 


Platt's OILGRAM News Service 
McGrow-Hill Publishing Company 
330 W. 42nd St., New York 36, N. Y 


Yes—I/ want fo try the OILGRAM News Service 
Send me ao two-week frial subscription without obligation 4 
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DEPT /Transportation & Storage 
Congress May Probe Tanker Deals 


ping Act of 1916. But policy has 





Maritime Administration approval of tanker trade-outs 





varied wide y 
may face critical examination soon. But present policies S 







are not likely to change. 










The current boom in big-tanker 









building in this country may t x | that | | 
come under congressional scru- to tl wernment by St S 
tiny early this year. Niarcl ( k idey 
h ¢ rt \ f ni nt got from ’ 
f Nat Nant { Ab] lon to just under $ ' 
} , \leanwhile Niarch } { me 





(*10) 
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ritics of the trade-out program 
that the build-up of 







. maintain 
U.S on flag, Niarch ex t t t ¢ a 













. more tonnage, giving the U. S 
The target of criticism is the bigger and more modern tankers 
government's “trade-out-and- One objection to the Maritim: would be happening even without 
build" program, which accounts Administration's policy of per the progran for t 
for a heavy portion of the tanker mitting U. S.-flag ships to be 
tonnage now under construction sold so profitably abroad is that S . 
or on order. they were paid for by U. S. tax t 
\s of Dec. 1, tl ' ( payers—and sold to private in 
| kin n truct ' terests below original cost. 
| S t of ther Most of th vessel rc 
OF ’ : ° fay in th baal ee eee Furthermore +he y argues the em 
bailt T.2< Victor ¥ phasis on big tankers is unwise 
sat eet re \fter th +] ' from a standpoint of national 
ee ' security 









Key to the trade-out program's 
















success is that it enables a ship- Fy epee 
owner to sell tonnage in the lu- eae er * 
crative foreign market in return Md ate es eli 
for new ships built in this country. rage Regt N 
() | \ #4 } 
nU.S tal tr To this, some shipowners reply rus 
Unik r rout t] that they should be entitled to t 
francl fror dispose of their own property 
trv t t So f on shit without any interference what v.s 
U.S lirect ever from the government. 
tit th A n Restrict e unconstit 







Defenders of the trade-out pro 
' | — r =e 1 | ' ou , ; ra F 
: gram say the major objectors— 





the offic als of seamens unions 





| } \; ~~ t 1 nw Id ‘ = 
: , sie , ; or merely trying to puff up 





their own iobs 






Recent T-2 tanker offers illustrate Historically, restrictions on the 
the higher market value of for- transfer of U. S.-flag vessels hav: 
eign flag ships. The Maritime Ad been on the books since the Ship 
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how to keep a 


ULTI-MILLION-DOLLAR SECRET 








Six terminals at 5 key-market locations 
with over 12,000,000 barrels capacity: 
PORT OF NEW YORK (Carteret, N. J.) 
PORT OF NEW ORLEANS (Good Hope, La.) 
CHICAGO, ILLINOIS (Bedford Park) * PORT 
OF HOUSTON (Galena Park and Pasadena, 


Texas) * CORPUS CHRISTI, TEXAS 


General American blends and prepares anti-freeze according to secret formula! 


Chances are the anti-freeze for your car came __ stored and distributed per instructions. 
from General American. That’s because ‘our lease of General American Tank Stor- 
General American is entrusted wth the secret ige ‘Terminals can include modern barreling 
formula of one of the nation’s largest manu ind drumming services. Leased facilities at 
facturers of anti-freeze. The manufacturer — six “key market’’ General American terminals 
takes advantage of strategically-located give you the privacy, safety, service and 
General American terminals—and uses the flexibility of your own terminals without 
services of skilled and trusted personnel. Anti- capital investment on your part. 

freeze is blended and prepared on the spot 


TANK STORAGE 
TERMINALS 


GENERAL AMERICAN TANK STORAGE TERMINALS 
a division of GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street * Chicago 90, Iilir 








ing only the bare requirements 

for their coastal trade in high 

cost U. S. yards. t \ 
\nd if thev did build an t t t \ f \ trait 
for U. S.-flag operation, tl ' Def | , 


ws taken out of U.S. regist But 
t the number of 1 
mi { »S. scamcn \l t 
lb urthermore trad t 
” made immediately on aq 
i be ror the Hew vessels hit th \ | 
In addition, the bigger new t 
~*~ need only a few more men t 
mall old ones. A 100,000-ton t ; 
- f xample, is expected t What ver the arguments that 
bout 75 seamen at most may be aired be fore Congress, 
4] r.2 tonnage would preservation of the status quo 
ane is expected—because ‘nobody's 
mi really being hurt 
Without the trade-out incentive QO 
. say shipowners, they'd be build S 














The u hale is big t | emergen¢ :, 












t t warning 
ter the ihe it t ( t t 
ii his “tay loo \ rm nun I | e \ 
ould cripple U. S. carving pacity. ‘What’s New 
, op t omt out that Dig tanh 
Tex-'lube is the largest “ghee 5 
d safely as easily as small IN TRANSPORTATION 
ind . ut sn r numb rt ' 
‘de pendent distribu to) of Id be required to ¢ t] Newport News Shipbuilding & 
\ fewer lin would t st Drydock Co. has orders for six 
industrial pipe and The one possible—but improb ping pee om? jeclerstaacin deleted 
able—ground on which both 5 got \ 
tubing in the Southwest. sides could meet would be gov- ; 
ernment subsidy of U. S. tanker 
operations. 
Another Maritim \ 
| grami—the “‘trade-in-at 
vas designed to 1 I t ; : ; a 7 






iothballing 
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ink 











with th 
; - ‘ 
Stavros Niarchos, Greek shipper 


got h sixth supertanker last 
week when the 40,500-ton World 


Independence was launched at 






few trade-in mat 






interest soared 







Nagasaki. 






ee . rts aw 3 | f th ak iit tn peneesin Great Lakes Pipe Line Co. plans 

be’ w/e! = irgo lin , that piv 1 4 t t to build two new lines to improve 
- een ‘ --g 9: foreign countries. Some ]4 its Midwest products system. 

° riers are renmbursec y th f \ y t 
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THE BIG NEWS OF THE YEAR 


The tape that takes the 
problems out of pipe coating 


(THE ORIGINAL POLYETHYLENE TAPE BY POLYKEN) 
CM I 
3. LOWER—no soning faba a 2 = ~ 
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Photograph of the Houston Contracting Co. spread on American-Louisiana’s 122-mile lateral from Defiance: 
Ohio, to Bridgman, Michigan. H ston operated under int contract with the H. C. Price Co 













Pipe line companies and contractors are discovering Also ideally suited for above and below 
all these cost-cutting advantages of Polyken Tape: ground small-diameter applications, elbows 


ind compre ition protection. 
1. Tremendous labor and equipment savings because of simpli- and compressor station protectio 
fied operation. 


. Faster coating —consistent high daily output To talk over your project—write, wire 
- No hot dope preparation—tape is ever ready. or phone Polyken Sales Division, 309 


- No cooling or drying fime. W. Jackson Bivd., Chicago 6, Illinois. 


, ae Webster 9-7100. 
. Liabilities virtually eliminated—no fumes, no burns, no need 
to worry about human and livestock hazards. Complete catalog, Sweet's Industrial 


- Wrap goes into ground in factory-uniform condition. Construction File, Sec > 
’ a e 











2 
3 
4 
5. Vastly reduced warehousing, shipping, handling costs 
6 
7 


PROTECTIVE COATINGS 


The Kendall Company, Polyken Sales Division 
I 





DEPT / International 
Bolivia Plans Future Oil Outlets 


LA PAZ—Foreign oil companies \\ Zone 31a) \t 
\ “—— 





still show no haste to apply for oil 
concessions in this country, which once “7. 
nationalized its oil industry. But the / -- —$S}|> “_—_—~ 
Bolivian government, hopeful that an , ee BRAZIL 
influx of oil development capital is )) BOLIVIA \ 
just over the horizon, is now busy é Zone 2 
concluding a series of international UL —- fF | 
» 
-) 


agreements that will guarantee more \ _ Paz 
f ates 


Zone 3(b 


export 


t 


outlets 1 Sicasica 
tablishes { t nd a 2 @ Cochabamba 


Oruro® 


Sucre @ 


y 
zone | 


EST SD eee ~ 
ec iril 
Zone 3{(c) sang 





Villa Montes@® j 


vibo 


\ oof, A-L 
L , © ac 
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ARGENTINA 


therwis 
the new 


ng half of th 


Atlantic Ocean 











Bolivia and Paraguay have now 1 SIX-™m non fulh third countries 

signed an agreement covering con- yntt Puerto Casado 
struction of two pipelines from Bolivia 
through Paraguay's Gran Chaco. 
Either private companies or national 
entities of both governments may 
build and operate them. 

r) +} : 

f 


igTee ent 
: bnild 2 line into Pat The second line is intended to feed 
internal Paraguayan demand, and 
One of the lines, to be built by will be built jointly by the two nations 
Bolivia, would be strictly ‘for export | 
of Bolivian petroleum products to 
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itv of 5,000 b/d tl 


Paraguay feels thi 

nomically justifiable 

ismuch as it would eliminate an 

nual $1'2-million freight — bill 

\ Cri¢ zuelan oil 
Bolivia will build the line within 

borders, from an unspecified source 


would be ecé 


production to a point on the P 
guavan border to be determined bi 
nutual agreement. Paraguay will ex 
tend it from the bande to 
the Paraguay Riv 
Each countr 


tations 


1 point on 


will build pumping 
ind other facilities within it 


or simult 
tretches 
t upph techni 


» Paraguay 


When this line is in operation, the 
Bolivian government is committed to 
sell, and Paraguay to buy, 1,000 b/d 
of oil for an indefinite period of time, 


further export pipeline to the Pacific 
coast is now being considered. This 
one would run to the Peruvian port 
of Ilo from northern Bolivia 


Now Bolivia is about to negotiate 
formally with the Colombian govern- 
ment for a loan to help build a pipe- 
line to the Peruvian port. |‘ 


production from Bolivia, ‘several 
foreign companies are forming new 
groups that may apply for oil con- 
cessions under the new oil code. But 
‘no new bids" have yet been pre- 
sented, savs Dr. Santiago Sologur 
Director General of Petrol 


g those recent! 


with payment in U.S. dollars. At Para- 
guay's option, this be increased 
up to 5,000 b/d : ide depend 


) 
the uppl vallable in 


the oil. deli 
that pre 
irket 


Meanwhile, as this groundwork is 


Still another long-range plan for a being laid for exporting future oil 





will you be replaced 
by a machine? 


No, but you and your people will be 
affected by rapidly changing oil tech- 
nology in the years ahead. Keeping up 
to-date on automatic equipment and elec- 
tronic brainpower will become more and 


Oil Properties 


more essential in jobs of 
throughout the industry. 
To help you and your staff understand 
where oil technology stands now, and 
what’s — up, Petroleum Week has 
reprinted its Special Report on 


AUTOMATION 


..» What It Will Mean to You 


Single copies of the reprint will be sent to 
Petroleum Week subscribers on request without 
charge. Additional copies are 50¢ each. On or- 
ders for 11 or more, quantity prices will be 
quoted on request. Address orders to: 


every kind 


In Trust Receive 
SPECIALIZED 
MANAGEMENT 


Wrile PERSONAL 
TRUST DEPARTMENT 


Readers Service Dept. 
PETROLEUM WEEK 
330 West 42nd St. 
New York 36, N.Y. 


Mercantile National Bank 


DALLAS, TEXAS 
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New Left Turn in Syria 


\ Report t Petroleum W 


BEIRUT—The fate of Iraq's oil flow 
westward through Syria appeared 
more than ever in suspense last week 
as the Syrian government swung even 
further to the left. A new cabinet took 
over after two weeks of crisis as mod 


t out bitter tug-of-wa 


The tip-off that more oil transit diffi- 
culties may lie ahead is that radio 
stations in Cairo, Moscow, and Da- 
mascus have hailed the new cabinet 
as a ‘more harmonious and active’ 
team, which will take positive steps to 
liberate the Arab world of all West- 


ern influence. 


A significant pro-Soviet addition 
to the new team is former Premier 
Khaled El-Azm, who was given the key 
post of Defense Minister. A 
vealt] i vn) t | ) 


vith ¢ 


The new cabinet represents a de- 
feat for Syrian President Shukry Ku- 
watly, who wanted a truly ‘'na- 
tional’’ cabinet, including moderate 
and rightist parties. 


P \ 


l In 
Hamid 
up if 
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as the lat 
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Obs« rvé 


est leftist effort te 


rs see this move 
intimidate 


moderates in Syria 


nt 


Formation of the leftist cabinet was 
preceded by mass arrests. | 
vere 47 prominent S 

1d Of The \ 


OnSD 


Khaled 


U.S. Firm Ends Sinai Contract 


EGY PT—Southern California Petro 
leum's subsidiary, Camdrill Interna 
tional, has bowed out of its drilling 
contract with International Egyptian 
Oil Co. as a result of the recent hos 
tilities in Sinai. 

oe 


The end 


marks the 


I's drilling con- 
of 


f Camdr 
final withdrawal 
U.S. interests from International Egyp 
tiar 


tract 
Tyler Woodward, 
Southern California, says Camdrill's 
rigs were sold under a force majeure 
clause in its contract with the 
nationally-owned company. 
This provided for payment t 
ll of a delay 


president of 


$s Ope ns 


inter 


International Egyptian had paid 
Camdrill more than $90,000 under 
this clause since the rigs were idled 
in late October by thc | 
f Sina 

In mid-Decemb 

a ¢ 


it to bin 


yumdrill 1 
the 
the 


undrill TrCK 


paving 


LID! 1 
quipment 
] 
l-million 


the transaction, W 


The status of the rigs at present is 
not known, but Woodward believes 
they are still in Sinai. 

Ihe Israehs had 
S il fields for 
lite December kg 

t New \gen 





MODERN BUSINESS 


Suid aa = 
R wl i >) eo 





AND MODERN SCHOOLS 





This has been a great year! America is building and 
replacing and thus moving faster than ever before. 
Only one thing. Will the labor market keep pace? 
That's where schools are important. If your 
company isnt helping community groups to get modern 
schools, it’s not apt to get the skilled people it 
needs. Self interest, civic spirit, or both, 


you should make schools your business, too. 


ee 


Want to find out how to help in your community? | 
Get specific information by writing: 


| Better Schools, 9 East 40th Street, New York, N. Y. 
ie 


| 
Pe ee aa 









What’s New 





AROUND THE WORLD 








Disaster Stops Shell 










QATAR—A_ Royal Dutch Shell IPC aemtetue ta © 
company will decide this month ' call gl ' 
whether to continue its $21-million ¢ : i me SORA ssi D1 Oct 
oil hunt in the Persian Gulf off the ment 3 hes 
shore of Qatar, following the total Be alles Reale Te f ‘ 
loss of $2!/,-million worth of equip- 
res | a wepdiie vagal dros VENEZUELA—Williams Bros. is be 
- : { { : ginning to lay the first 20-in. pipe 
the S mment had fauled | for the $25-million line to the Carib 
th rit rt ab bean that will open up Venezuela's 
fol B ru third major oil-producing area in 








July 









Germans Expand in Peru 
PERU—Three independent Ger- 


man oil companies are gearing to 
apply for their own oil concessions 
















in eastern Peru. The 


rst G 1 intel 











‘ MALTA—Extensive oil storage in 
| Peru ist-An stallations will be built on the south- 
east coast by the British Admiralty t 










IPC Pays Up in Syria ° 


SYRIA—Iraq Petroleum Co. has More Contract Drilling 
paid the last instalment of its 1956 





GUATEMALA—Two more oil con- 







pipeline transit fees to the Syrian A substantial expansion of its cessions in southern Peten will go to 
government on schedule pite th foreign contract drilling is planned Petroleos Guatemaltecos. 
fact that it to the Medit by Drilling & Exploration Co., Inc., to 

t meet increasing activity abroad. ; 







S { Ihe Dallas firm’s subsidiaric 
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Get your 
bulk plant, build with 
eT a-laleoler-t—e 


ro}iifeoxt-mmeo]mmel-ig-lel-) 


built 
faster, at 
| C=\ tt et ok -5 | 
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Panl-Frame buildings 





Here's the line 


Yet you pay less ' 
Butler P I 


Panl-Frame buildings go up in hours 


There are so many sizes t 
Frame ng tl 
Ey paws” resbiieh 


' > > fy telephone directory . 
Consult the yellow pages of your siete = You get the same Butler quality in 


for name of your nearest Butler Builder B 
BUTLER MANUFACTURING COMPANY pane trength. One-pi f ridg 
7412 East 13th Street, Kansas City 26, Missouri pane res weather-tightness. Write for details 


Manufacturers of Buildings + Oil Equipment + Farm Equipment + Dry Cleaners Equipment + Outdoor Advertising Equipment + Special Products 
Sole 6 Anos Richmond. Ca H t Tex. A mM NM . t. Mich. © New York t e. N.Y 


E 
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Arkansas Prospects 
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Petroleum Week sought to be ut- 
terly realistic and unbiased in its ap- 
praisal of the Arkansas situation. In 
doing so we depended on (1) statis- 
tical information—which we are 
pleased to learn from this letter was 


upparently accurate—and (2) con- 


versations with various operators. 


40 /uerter 





These operators were contacted by “ 
one of our staff members, who spent i 1 ve 
several days in Arkansas talking with 

them. We shall continue to watch oil 

and gas development in) Arkansas \ 
with extreme interest. \ 


Middle East Comments 
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DUPONT “net NEWS 


One of a Series of Bulletins for the Petroleum Industry JANUARY 1957 





New Du Pont presentation will inform 
public on oil industry 


\ lea cise et hig f CAD ition of our American 
DU PONT VICE-PRESIDENT byvisinne tel | WChKhEeCd thre ! ll. | hit ( oht brietcase pictured 


| tit en close] round | 
dh ct | fy bee ned \ 
Briet ¢ usin 
| t hic ctuall kes the 
decisions toda t al points up ver clearly the 
erdependence of big and little b LLOSS¢ n filling customer needs 
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DUPONT “Gaia NEWS 


New Presentation DuPont Estersil GT solves 
ge problem of “leaking greases” 





THE NEW petrochem 


quality 


Film dramatizes oil industry expansion 


— eae 
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vanils GG 





Big and small 
businesses work together 





H. C. THOMPSON, oa 


Now available 


Better Things for Better Living 


.. through Chemistry 


1. DU PONT DE NEMOURS & COMPANY (INC.) «+ PETROLEUM CHEMICALS DIVISION +» WILMINGTON 98, DEL 
Sales Offices: 


TISEMENT—Prepared for the Petroleum 
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Higher Crude Prices Squeeze Margins 


Higher crude oil prices, plus the 
anticipated wage increases this 
spring, will put a further squeeze on 
refiners’ profit margins, already about 
the tightest in the industry. 

en before the 35¢-a-bbl. advance 

postings (page 9) mam 

in a tight squeeze on 

realizations. The profit 
onsiderably among 

it, generally, financial studic 

refiners do onlv about half 


ise as do producing com 


integrated companies, of 
ble to offset smaller pront 
fining with their profits from 


( 
r divisions 


The tighest pinch will be felt by in- 
dependent refiners, who must buy 
crude and sell finished products in 
markets that haven't been too strong. 


long the Gulf Coast where the largest 
ep ndent refiner 
imediately after imbl il & 
ng Co. initiated the higher crude 
ngs in ‘Texas, the Independent 


n. of America was quick 


Robineau, | 
iid the higher 
independ nt renner real 
that IRAA earlier 
vernment to take action in 
m with sh 
resulting ft 


T1S¢ rship 


h id i ked 


independent 
n to the wv 
resulting 


Sales of finished products, largely 
fuel oils, to Europe will offer some aid 
to independent refiners during the 


drawn from the Bureau of Mines’ for 
ast of demand for 1957 is that the 
extra” exports to Europe will taper 
off after the end of the first quarter 
The bureau estimates that “extra” 
product sales in the January-March 
period will average about 86,000 b/d 
ibove the previously expected normal 
For the second quarter, the 
bureau’s estimate of “extra” export 
erages only 45,000 b/d 


exports 


Thus for most of 1957, independent 
refiners will be entirely dependent on 
the strength of product markets in 
the U.S. 

And there are indications now that 
domestic markets will be oversupplied 

Gasoline, the largest-volume 

t, accounting for about 45% of the 
total U.S. petroleum demand, is not 
mally the product on which refine1 
would plan to pick up most of the in 


next few months. But these sales are rease in crude price. But gasoline 
Ins not expected to last much past the tocks at the end of the year were 
of softening until two month first quarter. 2?-million bbl. above a year earlier 

Product sale Distillates (including kerosin¢ it 
nd the end of 195 rage the end of the vear were up 27-million 
| And so far, the ‘“‘heating season 
has been 


In fact, most refined products Cx 


residual fuel oil, were shown 


when Ke uropean buvers began t 
fuel oil and distillate v. J 
t markets ut 145,00/ vh distillate bb] 
been particu unted for 120,000 b/d vhich is now half over 
warmer than “normal.” 


purchase heav 
n the Gulf Coa 
Gasoline pl CS have 
] 


oft in most area espe 





Tidewater’s Delaware Plant to Reach Full Capacity by Spring 
now on stream: a 130,000 b/d crude unit; a 102,000 


b d Orthoflow fluid catalytic cracker (the largest ever built); 


Tidewater Oil Co.’s new Delaware City (Del.) refinery is units are 


scheduled to be operating at full capacity by early spring. This 


latest panoramic aerial view shows some of the units at the 1 15,800 b d catalytic polymerization unit; and a gas recovery 
lant with a capacity of 90-million cu. ft. per day. 


modernistic plant, 15 mi. south of Wilmington, Del. Four pli 
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DE LAVAL 


BARREL TYPE 
REFINERY 
COMPRESSOR 








Né nd for new 
Bulletin 0504 


s| his 
















Laval centrifugal reeycle barrel De Laval ( 








ris doing a depend ible it bh 


type compresso 
es al 


handling hydrogen under high pressu 


the General Petroleum plant in Ferndale L 
Washington. It takes hydrogen at an inlet t 
pressure of 500 psig and discharges it at I 1 De 
625 psig. The unit is driven by a 1110 hy p 

' 


turbine operating at 9900 rpm. 
General Petroleum Corporation is only 


ne of many refiners who have specifies 


WENA Centrifugal Compressors 


DE LAVAL STEAM 
897 Nottingham Way, Trenton 2 
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handles hydrogen under high pressures 


in a reformer at General Petroleum 
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What’s New 


Standard Oil Co. (Ind.) plans to 
start making aviation jet fuel at its 
Mandan (N. D.)} refinery, presumably 
with an eve on jet bases now under 
construction at Minot and Grand 
lorks, N. D 

Production of the jet fuel will begin 
or early next year, afte1 
new facilitics are completed. Ce 
tion plans call for a new 96 00 bbl 
torage tank, pumping 
facilities within the refinery, and a 
truck transport and loading rack 

\ refinery spokesman predicted that, 
ultimately, the plant could handl 
ibout I-million bbl. of jet fuel pri 
duction 1 Vedi 


in late spring 


nd pipe lin 


Shell Oil Co. will build a new 12,000 
b/d Platforming unit to produce more 


eta -&. 


IN REFINING 


high-octane gasoline at its Wilming- 
ton-Dominguez refinery 1 California 
Construction is to begin soon. Con 
tracto Kaiser Engineers Divisiot 

J. Kaiser Ce | 


Foster Wheeler, Ltd., has been 
awarded a contract to build a Power- 
former at Imperial Oil's Winnipeg 
refinery. The new unit is the main 
item in a $4-muillion I YI 
tram to improve 
boost the refiner 
Nov. 30° 5¢ .p3] 

Iwo units that 
i naterial fed 
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Students Get Campus Refinery 


his distillation tower has been erected 
by students of Virginia Polytechnic Insti- 
chemical engineering 
Blacksburg (Va.) 


tower is being used for 


tute next to the 
building on their 


campus. The 
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practical experience in petroleum refining 
processes and methods. The surplus tower 
and attendent facilities were donated to 
VPI by the Baltimore and Baton Rouge 
refineries of Esso Standard Oil Co. 


A COMPLETE - 
REFRACTORIES 
SERVICE... 


for the 
Petroleum 
Industry 


LITECAST 50— 

A hydraulic-setting 
insulating castable 
refractory material, having 
a density of approximately 
50 Ibs. per cubic foot. Its 
extreme light weight and 
exceptionally low thermal 
conductivity make it an 
efficient and economical 
heat insulator. 
Recommended for vessel 
linings and backing for 
brickwork for other heavier 
castable refractory 
materials. 


HIGH-STRENGTH 
BRIK-CAST— 

A hydraulic-setting castabie 
refractory material unique 


regenerator chambers and 

catalyst lines in catalytic 

cracking units. 

LITE-CAST 50-M— 

A 50-pound density 

oe — ~ 

. igh degree of purity, 
as a liner in vessels 

poe lines where 


= ~~ — be 


contamination of internals 
must be avoided. 
LITECAST 50-M may be 
applied in the same 
manner as standard 
hydraulic-setting castabies. 


BRIK-CAST 3000— 

A hydraulic-setting 
castable 

material, composed of 
clays and bonding agents 
having the highest purity, 
high ona in a product with 


a high 
Sameer pore cn? F.), 
and resistance to reducing 


in carbon 
monoxide attack. 
Recommended for sulphur 
burner chambers and other 
vessels operating above 
normal cracking and 
reforming temperatures. 
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FTC Hits Shell Pricing Policy 


Commission says that the supplier's gasoline contract 


with two Washington (D. C.) commercial accounts dis- 


criminates against dealers there. 


The Federal Trade Commission has 
just filed another price discrimination 
charge against a major supplier. This 
time, Shell Oil Co. is the target. 

Chis latest FTC attack on supplier 

nicing poli the third in 


three month Wa made last week 


FTC says Shell violated the Robin- 
son-Patman Act by selling gasoline to 
two Washington (D. C.) taxicab asso- 
ciations below its price to dealers— 
even though it knew that these com- 
panies sold some of the ''gas"’ to the 
public. 

Shell is charged with selling the 
ime commodity at different prices to 
ompeting custome! The two cab 
issociations—Premier Cab Assn. and 
Washington Cab Assn.—are 
of knowingly inducing and receiving 
favored prices from a supplier 

Differential between Shell’s price to 
its Washington dealers and the cab 
ociations is said to have been 2.5¢ 
ra] 

ITC claims that the cab groups 
don’t limit their gasoline sales to mem 
ber cab operators. It says that the a 

wholesale pric 


ibout 


accused 


ciations used the lower 
for an unfair 
over neighboring retail dealers 

[he commission contends that Shell 
knew of these “outside’ 
contract provisions 


competitive advantage 


sales, despite 
limiting sales to 


taxi ib 


Shell contends that the amount of 
gas sold to outsiders by the cab asso- 
ciations was insignificant and couldn't 
hurt Washington dealers. 

Ina reply to k' T'C’s charges late last 
week, Shell said: ““We are at a loss to 
understand why thi ymplaint, which 
involves the Washington Cab Assn 
ind the Premier Cab Assn., 
that other gaso 


yur} d because Some 


was filed 
lhe complaint allege 
line dealers wer 

of the gasoline purchased by the asso- 
ciations was resold to the public. It is 
unrealistic, however, to suppose that 
inv injury could result from the insig 
nificant volume of sal made by the 


issociations 


Furthermore, Shell says, it has al- 
ready changed its pricing policies 
with the cab companies to conform 
with an FTC request made in 1955: 

“When the commission’s investiga 

in October, 1955, 
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we explained that we had 
Ore than give to the sc CONIC 
ood as those offered by 


is had | 


petitor [hese concert 
ustomers for over 2U years 
could not expect them t 
mium for doing business with 
‘Nevertheless, in view of tl 
tigation, we negotiated a chang 
business relationship with thx 
panies to conform with the th 
of the commission. If the 
desires that we take some othe 
it has not vet so advised u I} 
tice of issuing a complaint, 


iccompanying adverse publicity, 


uch circumstances should bi 
questioned 

The two « 
LEUM WEEK that, as a resul 


ib associations t 


1955 investigation, ther 
regular tank wag 
gasoline. The cal 

that the present charges a1 

because they felt they had 


bl 


FTC has two other price discrimina 
tion cases against major oil compa- 
nies still on the books. And its short 
age of examiners may mean a long 
drawn-out life for the Shell case. 

b 1 ¢ . Ss Cl ¢ 

PW—Oct.5’5 


New Products Line to Chicago 


ing products may well attract new 


Midwestern marketers are buzzing 
over recently announced plans for a 
products pipeline that will extend 
right up into the Chicago area. 

Buckeye Pipe Line Ci m1 
last week that its midwe 
ucts pipeline system 
westward to the 
July 

The new leg 
merly an 8-in. crude 
from Huntington, Ind., 

Wavne) to Grifhth, Ind 

mi. southeast of Chicago. It w 
vide marketers with the first « 
carrier products line’ from 
western refineries into the ¢ 
The products that now 
westward in the line as far a 


} 
| 


market 
ington come principally f 
enhner;nies 

Buckeve 
products system on th t 
to Youngstown, Ohio. At pr 
line terminates at Clevelan 


ilso plan to 


The new products line could result 
in hotter competition in the Chicago 


gasoline market. Lower cost of mov- 


suppliers to the area 


| t () 
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What’s New 


Fair Trade Prices 
Start to Slip 


Retail prices in New England fair 
trade areas are showing signs of a 
general slip downward for the first 
time since a court decision late last 
year struck a blow at suppliers’ ability 
to enforce fair trade. 

In Rhode Island, the whole 
price structure has fallen off by l¢ a 
gal. Prce-cutting in the state during 
the holidays had increased the spread 
between branded and unbranded sta 
tions to 1¢ a gal. more than normal. As 
a result, Socony Mobil Oil Co. lowered 
its fair trade price in the state by 1« 
a gal. last week. Other fair trading 
majors followed shortly after. 

In Massachusetts, where the deci 
sion against Esso Standard Oil Co 
was handed down (PW—Nov.30'56, 
pl0), the number of stations selling 
below fair trade minimums reached 51 
late last week 
stations below the minimums in earls 
November, before the court decision 

Esso’s appeal in the case is due to 
begin within the week. Suppliers say 
that unless retail prices break in th 
1 reversal in the case would 


retail 


This compares with 32 


meantime, 
do much to preserve the fair trad 
structure and 


price wold Hew 


price wars 


Montana Suppliers Deny 
Price Discrimination 


Montana suppliers—awaiting the 
state attorney general's reaction to 
price-discrimination charges filed 
against them by the Montana Trade 
Commission—are denying the charges 
in no uncertain terms. 

The state trad 
th price-discrimination charg 
last month (PW—Dec.28'5¢ 

fter completing a two-vear investi 
tion of Montana’s “high” gasolu 
price Phe charges, however, w 
O sever xpected (PW 


sf ry of 


OMISSION tf) 


‘I 
Reaction from suppher 
this 
Phomas EF. Sunderland, vice 
lent and general counsel of St 
Oil Co. (Ind.): “There is no for 
tion in fact for a charge that m\ 
panv’s pricing practices violate 
statutes.” 
H. G. Carmichacl, Butte (Mont 
division manager for The ‘Texas ¢ 
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“Price irc established by ‘Texace 


dealers who are independent business 
men and purchase their products from 


Ihe ‘Texas Co. at wholesal 


More Market Research 


A new, steadily-increasing impor- 
tance is being put on marketing re- 
search by major oil company planners 

PW —Jun.15°56,p28). That’s the gist 
of a new survey on marketing 
just released by the American Petro 


leum Institute’s marketing division 


res¢ irch 


he new emphasis on marketing 1 
irch, the 
brought on by “competition, 


plicity of products, sensitivity to sup 


— I I 


study points out, has been 
multi 
ply and demand, and a large invest 
nt in distribution facilitic 
Phe marketing division’s study 
carried out by its marketing research 
ommittce. In polling 25 oil com 
panies, the committee learned that 
e Marketing research being cat 
on by those companies now covers 
pecific fields 
e Marketing 
' in size from + to 30 peo 
the companies polled. Aver 


research depart 


Because marketin 
les exposure to a wi 
ting problems 

misiIng manage 

h departments t 


bilits 
. 


The jobbers’ drive to take their 
problems to the government may 
have hit a snag—a suggestion that 
state groups explore the possibility 
of jobber-supplier conferences before 
resorting to government intervention. 

Phe National Oul rs ¢ 


that it is 
) Stand rd 


uppli 


Carolina jobbers feel that other state 
issociations ought to look into th 
possibility of setting up similar con 
ferences 

“Although it is realized that cach 
member state in NOJC has problems 
peculiar to that state,” NOJC point 
out, “‘our directors feel that most, if 
not all, other states might want to trs 
this conference method, provided the 
majors will cooperate, before having 
NOJC go to the government for 
interminable intervention.” 


A New England distributors group 
is asking President Eisenhower to see 
to it that the burden of prospective 
products price increases doesn't fall 
primarily on heating oil consumers. 
[he Independent Oil Men’s Assn. of 
New England, whose members deal 
primarily in fuel oil, made the request 
n a recent !*tter to the President 

“The probiem of supplying Europe,’ 

IOMA, “is a national problem 
ind its successful solution will benefit 
the whole nation. The whol 
hould share any incidental hardship 
We are sure that vou will use th 

»wers of your office to insure that th 
household fuel customer is not asked 
to pay the bill which is the responsi 
bility of the whole nation 

The group’s letter was written bi 
fore last week’s action by Humble to 

ise crude prices (page 54 


nation 


General Petroleum Corp. has joined 
the ranks of suppliers that offer group 
insurance to their independent dis- 
tributors. 


General's) plan makes 


Ith, medical, and surgical 1 
rage for all of its whol 


tributors. t 


consignees, truck 
fuel oil and TBA distril 
rates. The plan went 
nonth 
Standard Oil Co. (Ind 
t to introduce such cover 
Mav4'56,p40). Later Ohio O 
P\\ Sep.21’56,p32 nd Ch 
Refining Co PW—Oct.19'5 
ee eee atl plan 


Octane ratings rose an average 
of 1.2 points for premium, and 1.5 
points for regular gasoline, during 
1956, according to a vear-end surver 

ntlv released by Ethyl Corp 

The new 13 
uum, and 90.4 for regular 
1) 1956, premium 


while regular 


IVETAZeS } fol 


cember, 
ld ste idv, 


1 points 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 
All Prices as of January 7 


KEY PRICES—REFINED PRODUCTS 


"e 
per bbl. where $ is shown 


Western Hemisphere 


13.25-14.375] 
11.375f-12.625] 
10.25f-11f 
9.75}-10.5} 
10f-10.625} 
$2.40-3.00T 


Gasoline, 98 oct prem 
Gasoline, 92 oct reg 
Kerosine 

Heating oil, No. 2 

Gas oil, 48-52 d.i. 
Fuel oil, bunker “C" 


Carribean, cargoes 
Avgas, Grae 
(,asoun 

G 

( 

c 

K 

i] 

As 

| ( 


New York Harbor, barges 
kK . 

Ileatin 1, N 
bu No. ( 

Okla.-Group 3, northern, shpt, bulk 
Gasoline, 88 oct reg. 
Kerosine 
Heating oil, No. 2 
Fuel oil, No. 6 


Chicago, bulk 
G in 
Heatin Il N 
Fuel oil, No. ¢ 

Los Angeles, rack 
G line, S4 
Diesel fuel, PS 
Light fuel, PS 
Heavy fuel, PS 4 

Natural Gasoline, Grade 26-70 
FOR G 
FOB Breckenridge, Tex. 


L.P-Gas—Propane 
{ }i { 


11.5-12.75] 
10.25f-11.5] 
9.254-10.75] 
$2.35-2.75} 


Penna Lubes 
ee 


Mid-Continent Lubes, 
Bright st nt 
N 

Gulf Coast Lubes 
Bricht st 
N\ ; 


I ulsa basis 


Eastern Hemisphere 


Singapore (Pulau Bukom), cargoes 
Aveas. Gra )/13 
(, lit f t. researcl 
K y 


( | 4 1 mut 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE Ol 


Western Hemisphere 


United States (at the well 
Mid-Continent, 36.0-36.9 
N\ th D KOT 
I 


$2.82-3.17} 


G. C., upper and lower, 26.0-26.9 
West Texas sweet, 36.0-36.9 
W. Tex., N. M. inter., 36.0-36.9 
W. Tex, N. M. sour, 32.0-32.9 
East Texas fiat 
Mirando, 28.0-28.9 

| ‘ ; 

( 
( t \S 
North Louisiana-Arkansas, 36.0-36.9 
Wyoming sweet, 36.0-36.9 
Wyoming sour, 32.0-32.9 

Canada (flat prices, at the well 
\ St | \ 
| \\ \ | 
Ra t Alt 
1) \I 
S \ S 


Venezuela (Cargoes, FOB lifting pe 


Eastern FH misphere 


Middle East, Persian Gulf (Ca 
\ t t | 


5s FOB lifting port 


K 


\ 


Middle Fast, Eastern Mediterran 
\ 


I 
I 


s FOB Lutong. Sarawak 


lar Kast, Cargoc 


\ 


KEY TANKER RATES 





The 
Market 
Trend 


No Ribbon 
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Wanted: 
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Crude Advance Puts Refiners on the Spot 


The crude advance this week (page 9) puts the nation’s refiner in a 
predicament. If he is to stay alive, product prices must rise along with 
crude. Otherwise the refiner and his bankers get too friendly for comfort. 


The refiner must decide which of his products can best be used to pass 
along the increased cost of the crude. Because of the Suez crisis, he can’t 
reduce his costs with cheap Middle East imports. He has to be fast on his 
feet, too, for markets for finished products always are inclined to fluctuate 
widely. 


Refiners see bunker “C” fuel as the oil most easily able to command 
higher prices. Domestically, heavy fuel is tight. Also, European buyers 
will bid up to $3.00 a bbl. for residual in cargo lots at the Gulf. But the 
trouble, from a refiner’s standpoint, is that even this price hardly covers 
the cost of the crude involved. 


Many refiners feel that distillates now can handle increases of as much 
as 1.25¢ a gal. The heating season is at its peak. But there’s trouble here, 
too. For one thing, the heating season has only about two good months 
left. And refiners look for anguished howls from jobbers and consumer of 
No. 2 fuel at any price increase—even a tiny one. 


Refiners reluctantly conclude that gasoline, a distress product in whole- 
sale markets, has to bear a large portion—probably a full 1¢—of the higher 
cost of crude. And here’s a lot of trouble. Domestic markets are loaded 
Foreign buyers will swallow only about one barrel of gasoline to every 
three or four of distillates in package cargo deals. Last week, a Gulf Coast 
refiner filled a tanker with excess motor fuel, sent it up North, hoping to 
find a buyer before the vessel arrived. 


So, it’s all up to gasoline—whether the crude advance will stand or fall, 
and whether some refiners will stand or fall. And this problem may hang 
fire for weeks and weeks—until bulk gasoline buying gets under way this 
Spring. 


srazil wants nothing but the cream of oil suppliers to offer this week 
against its 90,000 b/d crude requirement for the decade beginning 1960. 
Petrobras, the government oil monopoly, wants no less than 30,000 b/d 
from any single crude source. 


Middle East suppliers may be slow to make offerings, for a vast amount of 
shipping would be required to service such a contract. It would take 45 
T2 tankers to lay down 90,000 b/d in Brazil on the 8,300-mi. voyage 
from Kuwait. 


European refiners feel that February will be a month of crisis, for they 
already are drawing heavily on their stocks of crude. 

Even now, several large European marketers are sending empty tankers to 
he U. S. with no cargo commitments—merely hoping to find a supplier 
by the time the vessel arrives. 


The water level at Alton, Ill. is up to over 8 ft., and shippers are happy 
(PW—Jan.4’57,p35). Once again, barges are being full-loaded. 
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ROLEUM WEEK’S 


F ingertip: 





TOTAL DEMAND 

Latest 4-week 
average 

Year ago 





DISTILLATE DEMAND 


Latest 4-week 
iverage 2.944 


Yearag 381 


RUNS TO STILI 
Latest week 
Previous week 
Yearag 
CRUDE PRODI 
Latest week 
Previous week 

ar ago 


TOTAL IMPORTS 
Latest week : 
Previous week 1.390 
Year ago 1.498 





CRUDE IMPORTS 
Latest week 34 
Previous week 8 
Yearag 81 


DISTILLATES 
Latest week 
Previous week 
Year ago 


GASOLINE 
Latest week 
Previous week 


Year ago 





RESIDUAL 
Latest week 
Previous week 
Yearag 


he hike in U.S. crude oil prices is 
certain to bring increased pressure 
for higher allowables. But big jumps 
in allowables can be damaging, par- 
ticularly in the coming months when 
demand starts its seasonal decline. 


B iM 


Second quarter demand is expect 
ed to run more than |-million b/d 
below the first quarter. So, if allow 
ables remain too high, another year 
of oversupply will be in the making. 


\ 
\ 


in gasoline, could 
bring pressur¢ on motor fuel prices 
the key to the stability of U.S. crude 
prices. 


An oversupply, which is usually 
J 


most pronounce 
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AS THE EDITORS SEE IT 





It Was Long Overdue! 


j \ST WEEK S ADVANCE 1n crude oil prices i! 
4 overdue—ratses the question of whether ¢ 


system for U.S. crude is out of date 


Domestic producers had been caught in 
neral advance in U.S. crude postings fol 
ol June 1953. Prior to that, general 
uned unchanged for nearly six years. It 
ve purchasers who establish crude oil 


or at least at the highest level the 


ARTING WirH the November Suez emerge) 


and for every barrel of U.S. crude that 


1c 


( Lal 


iter areas. But, with a few scattered excepti 


cruce stood pat And general POSTINGS 


erse of what was happening in mayor ton 


le-selling and -producing companies affilia 
rchasers of U.S. crude moved quickly to rals 
Venezuela and the kastern Mediterran 
world-wide scramble tor crude started 
neral U.S postings Only a tew local adj 
While the big buyers repeated] rimitted 
t in a bind between sharply higher 
realisti illy low crude prices the 
surplus inventory position of gasoline made 


were quick 
yuying prices tor domestic crude. In effect, tl 
igher domestic crude prices was that the 
suffer because the refiners were turning oul 
PERHAPS last week’s price increase initiated bi 
been of greater significance than appears on th 
ll have averted a change in the U.S. crude oil | 
tradition the buye. sets the pric Many ce 


1 


ww or never” feeling about a crude pric 
inion that it was time ton producers to take 
use their selling price for crude oil 
Humble’s president, Hines Baker, said 
ise Should “tend to encour ive the rate 
lopment of new oil resources desirable 


urity 


\ll domestic producers will offer a loud “amet 
oubtedly, domestu producers as a Broup have beet 


vatriots the nation has known in recent history 
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vick response from Dowell’s mighty Allison pumpers 


Field-proven workhorse of the fracturing services 


Several years ago, Dowell research 
men developed Sandfrac® to provide 
operators with an effective, low-cost 
fracturing service. Today, it is one of 
the most widely used formation treat- 
ments. Sandfrac is suited for use in a variety of 


formations, particularly those with low acid solubility 


Most lease crude oils can be used in Sandfrac. These 
oils can be modified on location with addition agents 
to control thickness, fluid loss and emulsions. When 
suitable lease crude is not available, Dowell provides 


special refined oils ideally suited to Sandfrac. 


For high-injection-rate fracturing with Sandfrac, 
Dowell has designed powerful pumping units, large- 
volume blenders and other specialized equipment to 


provide safe, accurate treatments. 


You can depend on Dowell equipment, Dowell men 
and Dowell methods for well treatments engineered 


to get the best possible results for you. 


For more information or service, call any of the 165 
Dowell offices in the United States and Canada; in 
Venezuela, contact United Oilwell Service. Or write 


to Dowell Incorporated, Tulsa 1, Oklahoma. 


Services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 
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ISOMERIZATION OF 


e Isomerizes Pentane and PENTANE-HEXANE FRACTION 
Hexane Fractions 


e New, Precious Metal Catalyst 
(non-platinum) 


COMMERCIAL STOCKS 


™ <a 


» isomer Yields of 97% > MID-CONTINENT| NAT. GASOLINE 


; Feed Feed | Product 
and Higher TOTAL Cs-C, 
Vol. % . 99.2 


@ Flexibility of Feedstocks Octane CFRR-Clear : 3 | 833 
+3 ce TEL 9 | 998 

















e@ No Corrosive Elements 
PENTANE FRACTION 


in System Vol. Z : . 5 | 585 
Octane CFRR-Clear ; y 91.0 
e Only One Reactor Needed +3 ce TEL 














@ Minimum Makeup Hydrogen HEXANE FRACTION 
Vol. % | 55.0 


Required Octane CFRR-Clear | 54.9 














+3 cc TEL 82.2 








ISO-KEL is a new process developed by The is 99 vol ind octane number about 99.8 
M. W. Kellogg Company for isomerizing light CFRR+3 ce TEI 
n iphth is Designed to help refiners increase The idvant iges ot thisnew ISO-KEI process 
their high octane pool, ISO-KEL can upgrade rest on a new, precious metal catalyst (not 
combined streams of pentane and hexane platinum); developed by M. W. Kellogg’s 
fractions as well as natural gasoline research laboratories. This vapor-phase proc 

One desirable application of ISO-KEL pro ess requires only one reactor—which oper 
duces two separate products: (1) an isopen ites in the presence of hydrogen. Operating 
tane stream of 104.9 CFRR+3 ce TEL, and conditions are less severe than those for re 
2) an isohexane stream of 89 to 92 CFRR forming heavy naphtha 

c TEI , depending on the feedstock. When Economic soundness of the ISO-KEI prov 
charging light naphtha, the combined streams ess is illustrated in the case of a 50,000 BPD 
have an over-all yield of 97 vol ind an refinery, where a 3,100 BPD ISO-KEL unit 
octane number of about 96 CFRR+3 cc TEL would have a payout of about 19 months 


When feeding natural gasoline, over-all yield Write for further economic and technical data 
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Refinery Process Division 
THE M. W. KELLOGG COMPANY 
711 Third Avenue, New York 17, N. Y 


Send further informatior ISO-KEL Jsomerizat 


Refinery Process Division 


THE M. W. KELLOGG COMPANY 


711 Third Avenue, New York 17, N.Y 


A SUBSIDIARY OF PULLMAN INCORPORATED 


Name 


Position 


Company 
The Canadian Kellogg Company Limited, Toronto 
Kellogg International Corporation, London 
Societe Kellogg, Paris 


Address 


Kellogg Pan American Corporation, New York 
Companhia Kellogg Brasileira, Rio de Janeiro 
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Compania Kellogg de Venezuela, Caracas 





